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(&�*�0� ��((�&�������� �1�&�'���&��) ��&��(� ��� �%�++��� ���$�&� ��� ��-���� �
-����& �$������! ��$�) ����+�0� ��$� �'�&� �+�-�&�+�$�'� �1�������� ���&'� �
��0�& �������� �;>=/�(�&����+�&+)�%��$�&��(��� ��� ��+0�&�(&�(�&����Q��$� �
'�&����� �����&���� ����$�&�9�0 ��� ��������� �;;> ���0 �;; �1�&��&-�� �
&���%�+��&���Q��$� �*�+����&) �$�'� �'�&����� ��&�0���(&��&�' ��$&���$ �
%$��$�(&�*��� �+��0��� ������������� ���0�&��6� ��� �(+��� ����7����&�0 �
$�'� �'�&������ �1�&�'�'-�&� ��1�'���&��) ��&��(� ���0 ���$�&�Q���0 ��$� �
��1����&0� ����������0 �1�&���� �(&��&�'�!

��� �0�&����&����0 ��$��&����11�/��� �%�++��� ��$� �#��$������ �$��0 <
:��&��&� ����11��1��$� ����/ �%�&���+�&��0�0�&��� ��$� �)��& ��� ��$��&�
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�&��(�/ ���0 ��� �0������ ���% �(&���0�&�� ���0 ��((&���$�� ��� �&����+���(���� �
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��0 �+���� ��'�����0 ��� ��*�& �M 5! �-�++��� ��$&���$ ��$� ���0 ��1� 3458 7�
�((&�?�'���+) �=3�(�&���� ��1��$� �����+ ��'���� �����&�0!
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�� ��1��$� ���0 ��1� 345/����&+) � !B�'�++��� ����7����&�0 �$�'� �'�&� <
����� ����&������� ��+'��� �M@�-�++��� ��� ��&�����+ �(&����(�+ ��'����� �$�0�
-��� ���&'�����0! ��$�� �+�1���� �1�&�����'� ��%��'�++��� �'�&������ �%��$�
��'-���0 �1��� ��'����� ��1��*�& �M 5i �-�++���8 �$� ��:��*�+��� ��1��++�
$�'� �'�&����� �����&���� �%&�������� ��$� ���*�� �)��&� �1&�' � 35@��$&���$ �
 345!

��&'������� ��1��� ���� �'�&����� �����&���� �����&��� �����&� �%$��C!
 ! � �$� �+��� ��� �(��0 ��� �1�++��� �'���&��)!
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1�������� ��&�%��$��$� �(&����0� ��1�� ����7��� �'�&����� ���*�+*��� ��$� �
��'� ��&�� ���% �'�&�����&/ ������ ��+����1��0 ��� �� �(&�(�)'��� ��� �1�++!�
�1��$� �(&�(�)'��� ���*�+*�� �&�1�������� �%��$�� ���% ����7����&�0 �
'�&�����/ ������ ��+����1��0 ��� �� �(&�(�)'��� �-) ���(�&�������!

=!� �$� �'�&����� ��� �1�&��+���0 ���0 ����+���� ��$� �(&�(�&�) ��� ���:��&�0 �
-) ��$� �'�&������! ��$� �'�&������ �'�) ����$�&��&���1�&����+���� ���� �
�� ��?�$���� �1�&�0�-����&�� ���0 �� ���&��1����� ��1��+��' �1�&��$��� �1�&�<
�+���&� ��?(����� ���� ���*�&�0 �-) ��$� �0�-����&��/ ��&�&����� ��$� �(&�(�&�)/ �
�� �%$��$����� ��$� �'�&������ �H%��$0&�%�O�1&�' ��$� ���� �����&��� ���0 �
1�&����� ���� �����&���� �(&�*�+����!
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'�&������ ���0 �@ �(�&���� �(&�(��0 �%��$�1��0� �1&�' ���$�&����&���! �
	�+) � !5�(�&���� ��1��$� ���&'�������� �&���+��0�1&�' �1�&��+���&�! ��+ <
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�$��� �&�(&������0 ���+) �=!@�(�&���� ��1��$� �����+ ���&'�������� ���0�& ��$�� �
(&��&�'! ��$� �$��$��� �&���� ��1�1�&��+���&�� ��� �����+ ���&'�������� �%�� �
BB�(�&���� ���0�& ��$� �������� �3>=���1���� �������� �(&��&�'! �	1 ��$� �
;;/4>> �(&�(�&���� ���*�+*�0 ��� �1�&��+���0 ������ ���0�& ��++�$�'� �'�&����� �
(&��&�'�/ � D/>>>�%�&���&���1�&&�0��� ���� ��� ��?�$���� �1�&�0�-����&�� �
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�������+ �-��6� ���0 ������ ��$�&��&�0������������� ���'-���0 �$�*� �
&����0 ��$��&��$�&� ��1��$� �����+ �*�+�'� �1&�' �4D�(�&���� ��� ��$� ���&+��&�
)��&� ��1��$� �(&��&�' ��� �BB�(�&���� ��� ��$� �(���%�& �(�&��0 ���0 �1���++)�
�� ��� ��*�&��� ��1�'�&� ��$�� �@>�(�&���� ��� �&����� �)��&�! ��� ���'� �
�?����/ ��$�� �&�+���*� ��$���� �$�� �-��� ��$� �&���+���1��$� ��+'��� ���'(+��� �
%��$0&�%�+��1�1������ ���'(����� �1&�' ��$� ����+� ���(&��&�'! ���*���� �
��0 �+��� �������������/ ���% ����������� �1�&��+'��� ����7����$ ��1��$� �
�����+ �*�+�'� ��1���� �(&����0�/ ��������� ��� ��$�% ����&������ �����&��� �
�� ��$�� �1��+0��1������'�& ��&�0��!
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&�(&������0 ���+) �� ��'�++ �(�&���1�����+ ���&'��������Q ��$�� ���� �(&�( <
�&�)���:���������/ ��� ��?(����0/ ����0 ��� �(�&�++�+�1�&��+���&�� �%��$�� �
&��������������+) ���'�%$�� �+�%�&��$�� ��$�� ��1�1�&��+���&��Q���0 ��$�� �
1�&��+���&� �&���� �&���� ���� ���+) ��� ������'�� ����0������ �K����*�0����0 �
-) ��$� �(��6 �1�++�%�����$� � 3=D7=@�&�������� ���0 ��$� � 35@753���*����&) �
�02���'���L �-�� �'�) ��+�� �&�����1��&�� �(�&��0 ��1�$��*) ���% �+��� �����* <
��)/ ��� ��� � 355�%$�� �1�&��+���&�� ��1�������� �B>=�#�& �������� ��� <
�&����0 �1�++�%�����$� �(��6 �)��&� ��1�����*��) ���0�& ��$�� �(&��&�'! ��� �
 345/��� ��$� ��$�&���$�%�/ ��$� ���&'������� �&�������$�0 ��(%�&0/�&�1+���<
���� � �*�&) ��+��$�����&����� �� ��$� �(&�(�)'��� �&����/ �%$�+���$� �1�&��+���&� �
&�����&�(+�0�K�����+) �>! D��1� �(�&����L ���0 ��$� ���� ���:�������� �&����
0��-+�0 �K�����+) �>!>@��1� �(�&����L!

# ������ �� ����� ��� �& ��� �� �������� �8 ��� �$�'� �'�&����� �
0�1��+�� ��� ��$� ���0 ��1� 345����+�0�0 � B/;>>������ 8 4>�(�&���� ��*�& �
 34=���0 ��$� �$��$��� �+�*�+��� ��$&���)��&�! ��$�� ��� ���0�����0 �-) ��$� �
0��� ��� ���-+� �53/�%$��$��$�%� ��$� �����+ ���'-�& ��1���� �$�'� �'�&� <
������ �� �0�1��+���� ��$� ��+��� ��1��$� �)��&� � 3=3���0 � 355���0 ��� ����$ �)��& �
��0 �1&�' � 353��$&���$ � 345!��$� ���-+� ��+�� ��$�%� ��$� ���'-�& ��1�
�$��� �0�1��+��0 ������ �%$�&��1�&��+���&� �%�� ��� �(&����� ���0 ��$� ���'-�& �
�� ��$� �'�&������ ���*����&)/ ��!��! �%$�&��1�&��+���&� �$�0�-��� ���'(+���0 �
-�� ��$� �(&�(�&���� �%�&��&������0 �-) ��$� �'�&������� �(��0��� ��$� �
�?(�&����� ��1��$� �&�0�'(���� �(�&��0� �(&�*�0�0 �-) ��$� �+�%���1���0� <
*�0��+ ������� ��&�1�&���$�&�&������!

	*�& ����7$�+1��1��$� �����'-�& �= /� 345/�0�1��+�� ���*�+*�0 �������� �
;>=�'�&������/ ����71��&�$ ���*�+*�0 �������� �3>=�'�&������/ ���0 ��-��� �
���7��?�$ ���*�+*�0 �������� �B>=������! ��$� ��&������ �&�+���*�����&���� �
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involving three-fourths of all units covered by insurance in force, 
showed the largest increase with 66 projects in default as compared to 
43 on December 31, 1953, though less than at the end of 1950, 1951, 
or 1952. The ratio of units covered ��  project mortgages in default 
to units covered by mortgages in force—all project programs— 
increased to 1.2 percent from 0.9 percent in 1953, but was less than 
the high of 1.5 percent reported for 1950. Units covered by mortgages 
in default combined with cumulative FHA acquisitions (mortgage 
notes and property titles transferred to FHA) for all project programs 
represented 5.1 percent of the units covered by insurance written.

Table 54 shows the distribution of project mortgages in default by 
States. In 6 States and Alaska, mortgages covering 5 percent or 
more of the units in projects with mortgage insurance in force were 
in default as of December 31, 1954. Of these, Idaho, Louisiana, 
Oklahoma, and Alaska reported defaults ranging from 5 to 10 percent; 
Vermont, 12 percent; and Arkansas and Montana 35 and 48 percent, 
respectively. In only 2 States—Oklahoma and Vermont—did 
defaulted mortgages in the status of potential acquisition account for 
5 percent or more of the dwelling units covered by mortgage insurance 
in force. Of the 18 States and Territories having defaulted mortgages 
in this category, 8 showed less than 1 percent and 5 States ranged 
from 1 to 2.0 percent. The United States total for mortgages that 
were considered potential FHA acquisitions involved less than one- 
half of 1 percent of the units with insurance in force.

Title I Claims Paid

In contrast to the decline in the volume of insurance written in 1954 
on property improvement loans, there was a sharp increase of 40 
percent in the amount of claim payments (Table 56), with more than 
47,000 payments amounting to $21 million made on defaulted 
notes submitted by insured lenders. This was the largest dollar 
volume of claim payments recorded in the history of FHA. A larger 
number of claims were paid in 1949 and 1950 but, because of the 
smaller average amount of insured notes in force at that time, the 
total amount was only $17 million and $18 million respectively.

The annual amount of claims paid in relation to the average balance 
of loans outstanding is shown in Chart 31 and Table 56. The trend 
of outstanding balances, as portrayed in the chart, manifests a per­
sistent upward movement with only slight interruptions in 1937-38 
(reflecting a lapse in FHA authority to insure) and again during 1942- 
45 (under wartime restrictions). The claims picture is quite similar, 
with a 1-year lag, through 1950. Subsequently, claims fell sharply, 
reflecting the high level of prosperity prevailing during the Korean 
crisis. With the exception of 1946, the 1952 ratio of claims paid to 
average net proceeds outstanding, of 1.02 percent, was the lowest for

�2��*  #	

any year since World War II. During 1953 claim payments edged 
upward, continuing this trend in 1954. The 1954 ratio of claims paid 
to average net proceeds outstanding was 1.47 percent—larger than 
in the 3 preceding years, but lower than the ratios reported for the 3 
years from 1948 through 1950, or for any year from 1936 through 1943. 
This 1953-54 increase in claim payments is presumably a reflection of 
the decline in business activity during those years and of the resultant 
reduction in incomes of individual borrowers.

*�U��  &:
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